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ABSTRACT 

This study investigates the influence of accounting-driven tax planning on the efficiency of tax burden 
management among companies listed on the Khartoum Stock Exchange (KSE). Specifically, it examines how 
the provisions of the Sudanese Income Tax Law of 1986 are utilized to minimize tax burdens and how 
companies strategically reinvest the resulting advantages to enhance tax efficiency. A structured questionnaire 
was distributed to senior executives, financial managers, and accounting officers across 276 listed companies 
to collect quantitative data. The findings reveal that tax planning advantages significantly improve the 
efficiency of tax burden management. Moreover, financial, administrative, and accounting policies were found 
to have a positive impact on the effectiveness of tax burden handling. However, the nature of a company’s 
business activity does not appear to influence the degree to which it benefits from the Sudanese Income Tax 
Law or manages its tax obligations. These results highlight the pivotal role of accounting practices in 
optimizing corporate tax strategies within emerging economies such as Sudan. 

KEYWORDS: Tax Planning, Accounting Policies, Tax Burden Management, Sudanese Income Tax Law, 
Khartoum Stock Exchange, Emerging Economies. 

 

  



2932 FATIHELELAH MOHAMMED AHMED MOHAMMED & MOHAMED SAAD 
 

SCIENTIFIC CULTURE, Vol. 12, No 2.1, (2026), pp. 2931-2943 

1. INTRODUCTION 

Taxes profoundly affect different aspects of 
business and economic activity (Markus, 2017; Lutfi 
A. et al.,2023). Where companies pay tax without 
compensation or return (Bloom, Tayyar, Al-Ayeb, 
2020). Therefore, business organizations strive to 
reduce taxes as much as possible by using financial 
tools and following policies and strategies. (Lutfi et 
al., 2022; Mahmoud, 2016). To get the most profits 
tax-free. (Ahmed, Radhi, Amin, 2021). Tax planning 
is considered one of the financial tools organizations 
and companies rely on for financial planning. 
(Khassawneh, 2014; Mahmoud, 2016). 

On the stock market, companies are geared 
towards making high profits that maximize 
shareholders' equity and increase investors' demand 
for their shares. (Huwaimani,2007). Nonetheless, 
achieving high profits increases the tax burden, 
which cannot be transferred to others. This requires 
companies to manage this burden efficiently and 
benefit from any incentives or legal outlets that 
reduce the tax burden and achieve tax savings. 
(Alsaad et al., 2023; Bayraktar, Tutuncu, 2022). 
Therefore, most companies practice tax planning as 
an effective way to manage the tax burden without 
committing any legal violations. (Ibrahim, 2012; 
Mansour et al., 2024). Thus, the problem of the study 
is to investigate how tax planning can help 
companies listed on the KSE reduce their tax burdens 
through the Sudanese Income Tax Law of 1986. 
Moreover, it shows the extent to which these 
companies invest these advantages in managing the 
tax burden efficiently. 

Based on the above, this study will address 
several key inquiries about tax planning in 
companies listed on the KSE. Firstly, investigate what 
tax planning opportunities exist under the Income 
Tax Law 1986. Additionally, the research will 
scrutinize the statistically significant impact, at a 
significance level of 0.05, of the relationship between 
the practice of financial, administrative, and 
accounting procedures by companies listed on the 
Khartoum Stock Exchange and their efficiency in 
managing the tax burden. Furthermore, it explores 
differences in the efficiency level of tax burden 
management due to the type of sector the company 
belongs to.  Finally, it will assess whether there is a 
statistically significant impact on the differences in 
the level of benefit of companies from the tax 
planning benefits available in the SITL due to the 
type of sector the company belongs to. 

2. LITERATURE REVIEW 

2.1. Concept Of Tax Planning: 

Tax planning concerns how taxes can affect 
business activities and economic areas. (Markus, 
2007). It is allowed to reduce the tax burden on 
business in a legitimate way to reduce tax liabilities. 
(Evgeniya &Viktoriya, 2018). Where taxpayers use 
legal means to reduce their tax burdens. (Savita& 
Gautam,2013). Consequently, taxpayers can use it to 
conduct their business or income taxes without 
violating the constitution or applicable tax laws.  By 
collecting and analyzing tax regulations. (Putri. et 
al.,2022). Hence, designing, strengthening, and 
facilitating financial arrangements that reduce and 
avoid tax burdens. (Gallemore, Gipper & Maydew, 
2019). Practicing transactional restructuring activities 
to increase income after tax and/or after-tax cash 
flows. (James, 2019). Due to tax planning's long-term 
nature, these activities can often be uncertain. 
(Minnick & Noga, 2010). Hence, tax planning is the 
process by which managers structure the 
organization, its investments, and transactions to 
increase the company's value by taking advantage of 
tax opportunities. (Shane, Ogneva, 2019). Utilizing all 
tax exemptions, rebates, allowances, and other 
exemptions or benefits permitted by law. (Khader, 
2017). 

2.2. Aims Of Tax Planning: 

A tax plan's main objective is to maximize after-
tax income. (Markus, 2007: Scholes, 2016). By making 
the necessary and appropriate reductions in tax 
obligations. (Markus, 2017). Furthermore, identify 
the tax effect of any proposed administrative action 
and reduce tax liability by making the right 
decisions. (Ahmed, Rady, Amin, 2021; Marei et al., 
2023). 

2.3. Features Of Tax Planning 

Managing taxes is a complex and risky process. 
Thus, to achieve tax savings, businesses resort to tax 
planning operations. (Abdul Latif, 2015; Alshirah et 
al., 2021). Tax planning is done orderly and regularly, 
following the law without any intention of 
defrauding the government or evading taxes. 
(Ahmed, Rady, Amin, 2021). As a result, taxpayers 
have a reduced tax burden through legal means, 
which helps companies invest and grow by reducing 
their tax obligations. (Thabet, 2017; Alrawad et al., 
2023). Thus, providing a solid foundation for 
financial planning and investment financing 
decisions. (Rashid, 2021; Alrfai et al., 2023). 

2.4. Areas Of Tax Planning in the Sudanese 
Income Tax Law Of 1986: 

The Income Tax Law was promulgated in 1986, 
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and successive amendments have been made over 
the years. Business profit tax, real estate rental 
income tax, and personal income tax were included 
in the law. This law provides many tax benefits and 
exclusions to reduce the tax burden and encourage 
financiers to pay their taxes promptly.  
Companies in general and companies listed on the 
KSE can benefit from these advantages and 
exemptions in planning their tax burdens and 
achieving tax savings through the following areas: 

1. Lease or ownership: The Sudanese tax legislator 
allowed in Article (20) paragraph (1) a 
deduction of rent paid on land or buildings if 
the person occupies them to earn business 
profits. 

The company must compare the rental or 
ownership of buildings or land and rely on the tax 
savings resulting from the comparison process as a 
basis for differentiation, as the legislator allowed 
deducting the rental value of buildings and lands. 
However, only the annual depreciation premium is 
deducted in case of ownership, so the company must 
select the appropriate method that will reduce its tax 
burden based on the amount of tax savings achieved 
in each case as one of the factors to rationalize the 
administrative decision. 

1. Maintenance and restoration expenses: The 
legislator stated in Article (20), paragraph (b), 
that the amounts payable for the repair of 
buildings or machinery or for the renewal of 
tools or containers that are not considered 
capital expenditures shall be considered 
expenses permitted to be deducted from the 
business's profits. 

Therefore, the company can follow an 
administrative policy based on the following 
programs for the maintenance of machinery, 
equipment, and machinery: taking advantage of the 
period of high profits, making the necessary 
maintenance, and achieving tax savings as 
maintenance expenses reduce the tax burden. 

1. Donations: As per Article (20), paragraph (c), 
the Sudanese tax legislature allows cash and 
in-kind donations to be deducted. Therefore, 
the company must ensure that its donations 
meet the conditions of deduction not to lose the 
tax savings achieved when deducting these 
donations. 

2. Bad debt and ddoubtful debts: Article (20), 
paragraph (e), stipulates the deduction of bad 
debts incurred by the financier to produce 
business profits, which the agent believes have 
become bad debts. The company does not 
benefit from bad and doubtful debts; thus, it 

must prove the destruction of these debts and 
convince the tax administration that the steps 
taken to collect these debts are serious to 
expedite their execution; thus, it is accepted 
within the expenses allowed to be deducted, 
which reduces the tax burden in that year. 

3. Fixed assets: The tax legislator approved in 
Article (20) paragraph (h) the deduction of any 
amounts stipulated in the table, where the 
legislator clarified that if there are machines 
owned by a person who uses them for business 
purposes, a deduction called use consumption 
is made when calculating business profits. It 
also stipulated that depreciation is calculated 
from the original value. Suppose the original 
value cannot be determined. In that case, the 
netbook value shall be determined, and the 
rates used to calculate depreciation will be 
determined by the uundersecretary of the Tax 
Bureau. 

In this case, the company can reduce taxes by 
using the asset's tax age since the shorter the asset's 
useful life, the greater the tax savings; this is because 
the present value of the tax savings associated with 
depreciation is more significant than the shorter 
period. Therefore, a company can take the tax age of 
an asset as a tax planning area before deciding to 
purchase fixed assets. 

1. Borrowing Cost: Article (20), paragraph (j), 
refers to the deduction of amounts payable as 
interest on any money borrowed by a person 
when the Secretary-General is satisfied that 
such cost is due from funds used to produce 
business profits. Based on the previous article, 
the company can plan taxes through the 
following: 

2. Follow an external financing policy: When 
making decisions related to borrowing, the 
company must rely on external financing, as 
this achieves tax savings by allowing the cost 
of financing to be deducted. 

3. When the company decides to increase capital: the 
company must choose between increasing 
capital internally or using external financing in 
the form of long-term loans. Where the 
explanatory regulations of the Income Tax Law 
of 1986 indicated that the interest paid to the 
owner of the capital is not allowed to be 
deducted, while it was allowed to deduct the 
cost of external financing in the form of long-
term loans as explained in Article (20) 
mentioned above. Therefore, the company 
must rely on tax savings as a differentiation 
criterion between internal and external 
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financing. 
4. Losses during any base period: Article (21) 

clarifies that losses incurred by any person 
during any base period shall be deducted from 
the profits of the business for the base period 
immediately thereafter. If losses exceed profits, 
they are carried forward to the following 
period up to a maximum of five years after the 
end of the base period in which the losses 
occurred. The company must ensure that the 
loss is proven, obtain the approval of the tax 
administration, and comply with the 
conditions prescribed for its deportation to 
achieve efficiency in managing the tax burden 
during the years of loss. 

5. Value of ending inventory: Sudanese tax 
legislation does not specify a specific method 
for valuing goods at the end of the period. 
However, a taxpayer may not change methods 
until the tax administration determines that 
the amendment process is not intended to 
facilitate the evasion of taxes. Therefore, the 
company must choose the method that 
achieves the most significant tax savings 
compared to other methods. For example, In 
the case of inflation, the last in first out method 
prices goods at the end of the period at the first 
price, thus reducing their value in the income 
statement and achieving tax savings. 

6. Investing in stocks: A company can direct its 
surplus funds toward tax-exempt areas. The 
Sudanese legislator stipulates in Article (10), 
item (3), that business profits include any 
income or profit resulting from an investment 
that may have been actually or by the share of 
dividends received from taxable profits under 
this law. 

7. Self-assessment declaration: The tax legislator 
stipulates in Article (38), paragraph (3), that the 
taxpayer is obliged to submit an income 
declaration within the specified period. In case 
of failure to submit within three months, a fine 
of one hundred pounds shall be imposed for 
each day of delay or as the Secretary-General 
deems appropriate, provided that the fine does 
not exceed 5% of the total tax due, as provided 
for in Article (44), paragraph (a). 

Tax savings can be achieved through self-
assessment ddeclaration in the following ways: 

1. Delay in submission of Self-assessment declaration: 
The company can choose between submitting 
the Self-assessment declaration on time and 
avoiding fines or delaying and then investing 
the amount of tax due during the delay period; 

hence, comparison between the amount of the 
fine resulting from the delay and the return on 
investment of the tax amount due. 

2. Granting an incentive discount: The company 
must submit a Self-assessment declaration on 
time to receive the incentive discount and 
achieve tax savings. 

3. Non-payment of part of the tax: Tax 
inspections are based on several determinants, 
the most important of which is time. Therefore, 
a tax estimator may not have sufficient time to 
complete comprehensive and adequate audits, 
especially if the company is large and has not 
discovered all non-taxable expenses listed on 
its self-assessment form. 

4. Legal postponement of payment of part of the tax: 
Article (55), paragraph (1) of the Income Tax 
Law of 1986 allows every person to dispute the 
assessment issued by a written declaration 
addressed to the Secretary General of the Tax 
Bureau, provided that the appeal is made 
within thirty days from the date of its 
announcement. As also found in Article (62), 
paragraph (3), the person who files an appeal 
against the assessment must also pay half of 
the tax imposed, or the amount of undisputed 
tax, or any amount that the Secretary General 
of the Tax Bureau may determine. 

From the above, the company can resort to an 
appeal against the estimation , so that it takes a 
period, which means postponing the payment of part 
of the tax and by legal means thus, utilizing state 
funds without interest for a period extending 
between submitting the appeal and paying half of the 
tax or whatever the agent determines until the result 
of the appeal appears, the company will be taking 
advantage of the time value of money and achieving 
tax savings. 

1. Customers' loans and facilities: The company 
must monitor the loans and facilities granted 
to customers to ensure that these loans, 
facilities, and interest are repaid, where these 
interests are considered taxable revenues, and 
therefore the company must work to prove 
default, execute these debts, and suspend 
interest so that the company does not pay tax 
on interest and commissions that have become 
doubtful. Because its inclusion in revenues 
despite the failure to collect them is considered 
a tax paid in advance, which contradicts tax 
planning, which aims to postpone the payment 
of tax as much as possible in accordance with 
the law. 

2. Tax consultancy: The company can hire tax 
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experts to identify cases and analyses 
opportunities that can be exploited by 
thoroughly analyzing to achieve the most 
significant tax savings. 

3. Accuracy in applying the accrual basis: All 
taxable expenses must be charged to the fiscal 
year at the estimation stage since the expense 
claim is only at the estimation stage, and there 
can be no claim at the appeal stage if any 
expense is not included in the estimation stage. 

2.5. Related Works: 

Guenez and Kerrouche (2022) examined how 
companies reduce their tax base by using different 
tax planning strategies. To maximize tax savings, 
companies exploit the various tax advantages offered 
by the law and legal loopholes in tax texts. According 
to the study, companies minimize tax obligations, 
delay them, or avoid them entirely by knowing all 
the laws regulating economic activity, particularly 
those that have a positive tax impact, to reap the 
maximum tax benefits. 

In Rachid & Boualem's study (2021), a group of 
Algerian economic institutions studied during 2012-
2018 was examined and analyzed to analyze the most 
important aspects of tax planning that result in the 
exploitation of tax incentives for corporate profits to 
expand investment. According to the study, 
companies prioritize tax planning to reduce their 
corporate income tax rate, while investments were 
not the reason for the decrease in taxes due to profits. 

Ahmed and Al-Mahaini (2021) aimed to introduce 
tax planning and explain its importance, objectives, 
advantages, principles, and methods. As well as 
clarifying the methods of tax planning available 
under Syrian Income Tax Law No. 24 of 2003. The 
study found a positive, statistically significant 
relationship between tax planning methods and tax 
savings. 

Ahmed and Al-Mahaini's study (2019) explains 
the importance of tax planning, its objectives, 
advantages, and strategies. Moreover, tax benefits 
and incentives were examined in tax planning. The 
study concluded that there is a direct, statistically 
significant relationship between tax benefits and 
incentives and the tax planning process. In addition, 
there is a relationship between accounting policies 
and the tax planning process. 

Ted Sarenki's study (2013) focused on CPA 
accountants' tax planning recommendations for fiscal 
year 2013 to benefit from tax savings when filing a tax 
return, including deducting gifts and donations, 
deducting losses, and postponing the tax payment 
tax planning package of recommendations aimed at 

increasing dividend distributions to shareholders by 
recognizing more profits. 

Focusing on insurance companies' financial, 
administrative, and accounting policies, (Al-Sulaihat 
et al. (2010) examined whether they practice tax 
planning as it reduces their tax burden through legal 
means. According to study results, 78.6% of 
insurance companies use tax planning to reduce 
income taxes. In addition, Jordanian insurance 
companies follow different accounting, financial, and 
administrative policies at a calculated rate of 70% to 
implement tax planning. It also practices tax 
planning to benefit from Jordanian laws and 
legislation at an estimated percentage of 67.5%. 

Khuwayra &Jabr (2004) used the Income Law, the 
Investment Encouragement Law, and the Palestinian 
Stock Exchange's financial, administrative, and 
accounting procedures to determine how tax 
planning legally reduces tax burdens. Companies 
seek to benefit from the general privileges granted by 
the Income Tax Law. In contrast, the benefit of the 
Investment Encouragement Law is not very 
significant. In addition, companies follow financial, 
administrative, and accounting procedures to reduce 
tax burdens. 

3. FIELD STUDY 

3.1. Sampling Technique 

The study employed a non-probability purposive 
sampling technique, consistent with the nature of the 
research population and the accessibility of qualified 
respondents within the Sudanese listed companies. 
The total study population comprises all companies 
listed on the Khartoum Stock Exchange (KSE), 
covering sectors such as banking, insurance, 
industrial operations, services, and investment. 
Given that the research aims to assess accounting-
driven tax planning practices, the questionnaire was 
intentionally directed to individuals with relevant 
financial and accounting responsibilities inside these 
companies, an approach that justifies the use of 
purposive sampling. The study population consists 
of companies listed on the KSE represented by (67) 
companies divided into eight main sectors as follows 
(the banking sector includes 25 banks, the insurance 
sector includes eight companies, the commercial 
sector includes seven companies, the industrial 
sector includes two companies, the agricultural 
sector includes three companies, the communications 
and media sector includes four companies, the 
brokerage companies sector includes seven 
companies, and the investment and development 
sector includes 11 companies). 

Study sample: (300) questionnaires were 



2936 FATIHELELAH MOHAMMED AHMED MOHAMMED & MOHAMED SAAD 
 

SCIENTIFIC CULTURE, Vol. 12, No 2.1, (2026), pp. 2931-2943 

distributed to KSE companies' Senior management, 
financial managers, and financial management. (276) 
questionnaires were retrieved with a 92% response 
rate, while (24) non-refundable forms reached (8%). 

Study Tool: A questionnaire form was designed 
that consisted of four dimensions: 

Axis 1: Sector type 
Axis 2: Managing tax burden efficiently. 
Axis 3: the level of benefit that KSE companies 

receive from tax planning. 
Axis 4: involves managing tax burdens through 

financial, administrative, and accounting 
procedures. 

3.2. Structural Equation Modeling (Sem) 
Software 

The study employed AMOS to conduct 
covariance-based structural equation modeling (CB-
SEM). AMOS was used to estimate both 
measurement and structural models and to assess 
overall model fit through indices such as CMIN/DF, 
CFI, TLI, NFI, IFI, and RMSEA. The use of AMOS 
ensured a rigorous evaluation of construct validity 
and the significance of structural relationships, 
thereby strengthening the robustness and credibility 
of the study’s findings. 

3.3. Model Fit 

 
Figure 1: The Model Fit. 

Several fit indices are used to test model fit as in 
Figure 1. However, some commonly used fit indices 

are recommended to be considered when assessing 
model fit.  
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To evaluate the model's fit, the researcher will use the following indicators: 

Table 1: Chi-Square (CMIN/DF). 
CMIN            

Model  NPAR CMIN DF P CMIN/DF 

Default model  51 484.564 225 0 2.154 

Saturated model  276 0 0     
Independence model  23 3332.592 253 0 13.172 

Table 1 indicates that CMIN/DF value is (2.154), 
it's ≤ 3 it indicates an acceptable fit. (Kline, 1998). This 
indicates that the model has a good fit. The model can 

then be used to make predictions and decisions. 

 

Table 2: Incremental Fit Index. 

Baseline Comparisons           

Model NFI RFI IFI TLI CFI) 

  Delta1 rho1 Delta2 rho2   

Default model 0.902 0.937 0.916 0.905 0.916 

Saturated model 1   1   1 

Independence model 0 0 0 0 0 

Table 2 indicates: 
-          The NFI value is (0.902), which is ≥ 0,9, 

indicates a reasonable fit. (Bentler & Bonett, 
1980) 

-          An acceptable fit is indicated by the RFI 
value of (0.937). It is above 0.90, which suggests 
a good fit. (Hu and Bentler, 1998) 

-          An IFI value of (0.916) indicates a good 
model fit, higher than a value of 0,90. (Bentler, 
1990; Hu & Bentler, 1998) 

-          The TLI value is (0.905), greater than 0,9, 
indicating that the model is acceptable. 
(Brown, 2006). 

-          CFI is (0.916), equal to 0,90, indicating that 
it is an acceptable fit. (Bentler, 1990; Hu & 
Bentler, 1998). 

The previous table's results suggest that the model 
is reliable and valid, so it can be used to predict. 
Furthermore, it can help make better decisions and 
plans.

Table 3: Root Mean Square Error of Approximation (RMSEA). 

 
Table 3 indicates that the RMSEA value is (0.076), 

and values ranging from 0,05 to 0,08 are considered 
acceptable. (MacCallum et al, 1996). 

DATA ANALYSIS AND DISCUSSION: 

4. The first question: Is there a statistically 
significant relationship between the benefit level 
from tax planning advantages (BL) and the efficiency 
of companies listed on the Khartoum Stock Exchange 
in managing the tax burden (TB)? 

Table 4: Regression Weights. 

Regression Weights               

    Estimate S.E. C.R. P 

TB  <--- BL 0.589 0.079 7.475 *** 

Table 4 demonstrates that tax planning 
advantages (BL) have an effect of 0.589 on the tax 
burden management efficiency (TB) of KSE 
companies. It has a positive effect with a very high 
significance of 0.000. 

According to this, KSE listed companies are 
utilizing the tax planning advantages of Sudanese 
income tax law to manage their tax burdens 
efficiently. 

In Figure 2 and 3, a statistical analysis shows that 

RMSEA         

Model RMSEA LO 90 HI 90 PCLOSE 

Default model 0.076 0.066 0.085 0 

Independence model 0.245 0.238 0.253 0 



2938 FATIHELELAH MOHAMMED AHMED MOHAMMED & MOHAMED SAAD 
 

SCIENTIFIC CULTURE, Vol. 12, No 2.1, (2026), pp. 2931-2943 

Khartoum Stock Exchange companies take the following advantages to reduce tax burdens: 

 
Figure 2: Tax Planning Advantages Taken by Khartoum Stock Exchange Companies. 

A statistical analysis shows that Khartoum Stock 
Exchange companies use the following methods to 

manage tax burden: 

 
Figure 3: Tax Burden Management Methods Employed by Khartoum Stock Exchange Companies. 

The second question: Is there a significant relationship between the level of financial, 
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administrative, and accounting policies (FAAP) 
adopted by companies listed on the KSE and their 

efficiency in managing the tax burden 
(TB)?                                            

Table 5: Regression Weights. 
Regression Weights             

   Estimate S.E. C.R. P 

TB <--- FAAP 0.209 0.074 2.808 0.005 

Table 5 demonstrates that the financial, 
administrative, and accounting policies adopted by 
companies listed on the Khartoum Stock Exchange 
(FAAP) have an effect of 0.209 on the tax burden 
management efficiency (TB). It has a positive effect 
with a very high significance of 0.005. As a result, 

Khartoum Stock Exchange companies' financial, 
accounting, and administrative policies implement 
their tax management efficiency. According to a 
statistical analysis shown in Figure 4, KSE companies 
use the following financial, accounting, and 
administrative policies to manage their tax burdens. 

 
Figure 4: Financial, Accounting, And Administrative Policies 

The third question: Are there significant 
differences in (efficiency in managing taxes, benefits 
from tax planning, and financial, administrative, and 

accounting policies) by sectors? 

1-    Difference In Managing Taxes: 

Table 6: Difference In Managing Taxes According to the Type of Sector. 
Companies* efficiency in managing 

taxes 
        

Chi-Square Tests   

  Value df  Significance (2-sided)   

Pearson Chi-Square 157.804a 154 0.400 Not significant 

Likelihood Ratio 154.119 154 0.482   

Linear-by-Linear Association 0.232 1 0.630   

N of Valid Cases 203       

According to Table 6, there is no difference in tax 
burden management between different sectors. 
Accordingly, tax process management is very similar 

between different companies even though 
companies' activities differ. 
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Short-term asset tax implications.

Tax savings comparison of internal and external financing
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A tax expert's assistance
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Apply the accrual basis to all taxable expenses each year

Assess ending inventory using the tax-saving method.

Review of tax legislation, laws, and regulations periodically.
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2-    Differences In Benefits: 

Table 7: Difference In Benefits from Tax Planning to the Type of Sector. 
Company * benefits from tax planning         

Chi-Square Tests   

  Value df Significance (2-sided)   

Pearson Chi-Square 138.697a 147 0.675 Not significant 

Likelihood Ratio 125.494 147 0.900   

Linear-by-Linear Association 0.096 1 0.757   

N of valid Cases 203       

Although the nature of these companies' activities 
may lead to a difference in the level of tax planning 
benefits, according to Table 7, there is no difference 
in benefiting from tax planning due to the type of 
sector the company belongs to. Therefore, no 

particular activity is more likely to benefit from these 
advantages than another. 

3-    Differences In Financial, Administrative, 
And Accounting Policies: 

Table 8: Difference In Financial, Administrative, And Accounting Policies According to the Type of Sector. 
Company * V_3         

Chi-Square Tests   

  Value df  Significance (2-sided)   

Pearson Chi-Square 83.919a 91 0.688 Not significant 

Likelihood Ratio 81.377 91 0.755   

Linear-by-Linear Association 0.034 1 0.854   

N of Valid Cases 203       

According to Table 8, despite the differences in 
these companies' activities, their financial, 
administrative, and accounting policies for 
managing tax burdens are not different. As 
illustrated in Figure 3, companies focus more on 
specific financial, accounting, and administrative 
policies than others when managing their tax burden. 

5. FINDINGS 

The results showed that tax planning advantages 
influence KSE companies' ability to manage their tax 
burdens effectively. Consequently, these companies 
use the Sudanese Income Tax Law 1986 to minimize 
their tax burden. This allows them to invest more 
money in their business, which can lead to higher 
economic growth and job creation. This result is 
consistent with the findings of Ahmed and Al-
Mahaini's (2020) study in Syria and Ted Sarenki's 
study (2013).  

The empirical findings of this study carry clear 
practical implications for both firms and regulators 
by translating observed relationships into actionable 
design choices in tax governance. At the firm level, 
companies can implement more efficient tax-
planning processes by institutionalizing data-driven 
tax risk management: integrating tax into enterprise 
resource planning (ERP) and reporting workflows, 
establishing standardized documentation and 
internal controls for tax positions, and using 
scenario/sensitivity analyses to evaluate the cash-

flow and compliance effects of alternative tax 
treatments before decisions are executed. Such 
process improvements should be paired with formal 
oversight (e.g., board/audit committee visibility, 
defined tax-risk appetites, and periodic internal 
audits) to ensure that efficiency gains do not increase 
exposure to penalties or reputational risk.  

At the policy level, the results can inform 
adjustments to tax regulations by identifying where 
complexity, ambiguity, or enforcement gaps may be 
driving inefficient compliance behavior; 
policymakers can respond by simplifying high-
friction provisions, issuing clearer interpretive 
guidance, and targeting enforcement and taxpayer 
support toward the areas where the evidence 
indicates the greatest compliance uncertainty (Al-
Khasawneh et al., 2022). Collectively, aligning firm-
level process redesign with evidence-based 
regulatory refinement can improve compliance 
quality while reducing administrative costs, thereby 
enhancing both fiscal effectiveness and the 
predictability of the tax environment. 

 Furthermore, KSE companies' financial, 
administrative, and accounting policies improve tax 
burden management efficiency. This indicates that 
these policies help ensure that companies comply 
with all applicable laws and regulations. This result 
is consistent with the findings of Ahmed & Al-
Mahaini's (2019) study in Syria, Al-Sulaihat et al.'s 
(2010) study in Jordon, and Khuwayra & Jabr's (2004) 
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study in Palestine. 
 Moreover, despite the different nature of the 

sectors within the KSE, no significant difference has 
been observed in the level of benefits from tax 
planning among different sectors, nor do the 

financial, administrative, and accounting policies 
used to manage tax burden. This suggests that 
taxation is not a major factor in the KSE investment 
decisions. 
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